MIDDLE EAST MEDIA AND
RESEARCH INSTITUTE, INC.

FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR’S REPORT

YEAR ENDED JUNE 30, 2014




MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.

TABLE OF CONTENTS
Page
Independent auditor’s report 3
Financial statements:
Statement of financial position 5
Statement of activities | 6
Statement of cash flows 7

Notes to financial statements 8



{ i ) 43 Randolph Road, Suite 120
| z Isaac Reitberger Colesville, Maryland 20904

‘_m__mmm_;cel'tiﬁed Public Accountant Phone: 240.888.6700
Fax:240.510.1434

Independent Auditor’s Report

Board of Directors
Middle East Media and Research Institute, Inc.

I have audited the accompanying financial statements of Middle East Media and Research
Institute, Inc., (a District of Columbia nonprofit corporation), which comprise the statement of
financial position as of June30, 2014, and the related statements of activities, and cash flows
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

- Auditor’s Responsibility
My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the organization’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
organization’s internal control. Accordingly, I express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

[ believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion.




Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Middle East Media and Research Institute, Inc. as of June
30, 2014, and changes in its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.
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Colesville, Maryland
October 29, 2014



MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2014

ASSETS

Cash and cash equivalents
Contributions receivable
Prepaid expenses
Marketable securities
Deposits
Property, equipment and improvements,
net of accumulated depreciation of $144,986

Total assets

LIABILITIES
Accounts payable and accrued expenses

Deferred rent expense
Total liabilities

NET ASSETS
Unrestricted
Total net assets

Total liabilities and net assets

$ 279,083
837,868
30,822

256

15,028

66,143

$ 1,229,200

$ 160,428
80,567

240,995

988,205

988,205

$ 1,229,200

The accompanying notes are an integral part of these financial statements
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MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2014

Temporarily
Unrestricted Restricted Total
REVENUE
Contributions $ 5,157,351 5,157,351
Grant revenue - - -
Other income 72,733 - 72,733
Net assets released from restrictions 12,500 (12,500) -
Total revenue and support 5,242,584 (12,500) 5,230,084
EXPENSES
Program services 4,602,590 - 4,602,590
General and administrative 215,898 - 215,898
Fundraising 370,158 - 370,158
Total expenses 5,188,646 - 5,188,646
Change in net assets 53,938 (12,500) 41,438
Net assets, beginning of year 934,267 12,500 946,767
Net assets, end of year $ 988,205 $ - 988,205

The accompanying notes are an integral part of these financial statements
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MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2014

Operating activities
Change in net assets $ 41,438
Adjustments to reconcile change in net assets to
net cash used in operating activities:

Depreciation 14,926
Disposition of marketable securities 23,701
Inrease in prepaid expenses (10,167)
Increase in contributions receivable (203,876)
Decrease in accounts payable and accrued expenses 19,866
Increase in deferred rent expense 73,053
Net cash used in operating activities (41,059)

Investing activities

Purchase of property and equipment (35,754)

Net cash used in investing activities (35,754)

Net decrease in cash and cash equivalents (76,813)
Cash and cash equivalents as of beginning of year 355,896
Cash and cash equivalents as of end of year $ 279,083

The accompanying notes are an integral part of these financial statements
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MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
ORGANIZATION:

Organization:

The Middle East Media and Research Institute, Inc. (the “Institute™), a non-profit
organization based in Washington, DC, was organized to serve as a clearinghouse for
information regarding news and other cultural media in and on the subject of the Middle
East.

Contributions:
Contributions are recognized as revenues upon receipt of unconditional promises to give.

Gifts of cash and other assets are reported as restricted support if they are received with
donor stipulations that limit the use of the donated assets. When a donor restriction
expires, i.e., when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Cash equivalents:

For purposes of the statement of cash flows, the Institute considers all highly liquid debt
instruments with an original maturity of three months or less to be cash equivalents.

Property and equipment:

Purchased or constructed property and equipment are recorded at cost. Depreciation is
provided by the straight-line and accelerated methods over the estimated useful lives of

the assets.

Income taxes:

The Institute is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and therefore has made no provision for federal income taxes in the
accompanying financial statements. In addition, the organization has been determined by
the Internal Revenue Service not to be a “private foundation” within the meaning of
Section 509 (a) of the Internal Revenue Code. There was no unrelated business income for
2014.



MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
ORGANIZATION (CONTINUED):

Income taxes (Continued):

The Institute is not subject to income taxes in accordance with the Income Taxes topic of
FASB ASC (formerly FIN 48). The Income Taxes topic of FASB ASC 740-10 clarifies
the accounting for income taxes, by prescribing a minimum recognition threshold a tax
position is required to meet before being recognized in the financial statements. It also
provides guidance on derecognition, measurement and classification of amounts relating
to uncertain tax positions, accounting for and disclosure of interest and penalties,
accounting in interim periods, disclosures and transition relating to the adoption of the
new accounting standards. The Company adopted FASB ASC 740-10 as of July 1, 2009,
as required, and determined that its adoption did not have a material impact on the
Institute’s financial position and results of operations.

Management has evaluated significant tax positions of its consolidated for-profit
subsidiaries against the criteria established by professional standards and believes there are
no such tax positions requiring accounting recognition in the financial statements.
Management does not believe its evaluation of tax positions will significantly change
within twelve months of June 30, 2014. Any changes in tax positions will be recorded
when the ultimate outcome becomes known. The Institute’s income tax returns are subject
to examination by taxing authorities generally for the years ended June 30, 2011, 2012 and

2013.
Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Accordingly,
actual results could differ from those estimates.



MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

2. PROPERTY AND EQUIPMENT:

Major components and useful lives of property and equipment as of June 30, 2014 are as

follows:
Useful
Major components _Life
Furniture and equipment 5-10 years $226,055
Accumulated depreciation 159.912
$_66.143

3. UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give are due during the year ended June 30, 2014.

4. COMMITMENTS

The Institute signed an amendment to its lease for its office space through May, 2023
with an option to renew for five years. Under the terms of the lease, monthly rental
payments are currently $15,028 per month plus pass-through expenses for taxes and
operating expenses over base year amounts. Rent expense under this lease for the year
ended June 30, 2014 was $199,563.

The following is a schedule of future minimum lease payments for the years ended June
30 are as follows:

2015 $185,228
2016 $206,042
2017 $194,604
2018 $200,031
2019 $211.,204
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MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2014

RELATED PARTY TRANSACTIONS

The Institute receives translation, monitoring and other services from an affiliated
organization which, in turn compensates the president of the Institute. The amount paid
to the affiliate, net of the compensation to the president, was $2,491,126 during the year
ended June 30, 2014.

RETIREMENT PLAN

Effective January 1, 2005, the Institute adopted a 401(k) plan whereby all employees may
participate and elect to defer part of their income. Employees who have completed two
years of service are eligible to participate in employer contributions and are immediately
vested in those contributions. Employer contributions are discretionary and are
determined annually. For the year ended June 30, 2014, employer contributions
amounted to $25,741.

SUBSEQUENT EVENTS

The Subsequent Events Topic 855 of FASB ASC establishes general standards of
accounting for and disclosures of events that occur after the balance sheet date but before
financial statements are issued or are available to be issued. The FASB ASC Subsequent
Events topic defines the period after the balance sheet date during which management
shall evaluate events or transactions that may occur for potential recognition or
disclosure, the circumstances under which an organization shall recognize events
occurring after the balance sheet date and the disclosures that an organization shall make
about those events or transactions. The FASB ASC Subsequent Events Topic defines two
types of subsequent events. The first type consists of events or transactions that provide
additional evidence about conditions that existed at the date of the balance sheet,
including the estimates inherent in the process of preparing financial statements. The
second consists of events or transactions that did not exist at the balance sheet date but
arose after that date but before the financial statements were issued or available to be

issued.

Management evaluated all events and transactions that occurred after June 30, 2014
through October 29, 2014, the date these financial statements were available to be issued.
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MIDDLE EAST MEDIA AND RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30,2014

FAIR VALUE AND FAIR VALUE OPTIONS

Effective July 1, 2009 the Institute has adopted the Fair Value Measurements
and Disclosures Topic of FASB ASC (formerly SFAS No. 157). The Fair Value
Measurements and Disclosures Topic of FASB ASC defines fair value, establishes
a consistent framework for measuring fair value in accordance with GAAP, and
expands disclosure requirements about fair value measurements. The Fair Value
Measurements and Disclosures Topic also requires that the valuation techniques used
to measure fair value maximize the use of observable inputs and minimize the use
of unobservable inputs in accordance with the following fair value: quoted prices in
active markets for identical assets or liabilities (Level 1 measurements), significant
other observable inputs (Level 2 measurements), and significant unobservable inputs
(Level 3 measurements). The fair value measurement is assigned an overall input
level based on the lowest level input that is significant to the fair value measurement
in its entirety. Investments recorded in the statement of financial position are
categorized based on the inputs to valuation techniques of quoted prices in active
markets.

The option provisions of the Financial Instruments Topic of FASB ASC (formerly
SFAS No. 159), became effective beginning July 1, 2008. These optional
provisions permit the Corporation to report most financial assets and liabilities at
fair value on an instrument-by- instrument basis, with changes in fair value reported
in the earnings. The Corporation elected not to measure at fair value the
Corporation’s financial assets and liabilities under the optional provisions of the
Financial Instruments Topic of FASB ASC.

Quoted
Prices in
Active
Assets/ Markets Significant
Liabilities for Other Significant
Measured Identical Observable  Unobservable
At Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
Marketable Securities ~ $ 256 $ 256 $ - $ -
Deposits 15,028 15,028 - -
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